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Struck by the popularity of mu-
tual funds, insurance companies
have been borrowing their ter-
minology to roll out many NFOs
or ‘new fund offers’ under their
Unit Linked Insurance Plans
(ULIPs) in recent times. When a
ULIP fund is called Bharat Con-
sumption Fund, Momentum
Fund, Midcap Fund or Multicap
Fund, it can be quite difficult for
the investor to tell if she is look-
ing at a mutual fund scheme or
ULIP fund.

With parent companies for
many insurers overlapping with
those of mutual funds, this gets

doubly confusing.
Most of our readers will already
know the basic differences

between the two. Mutual funds
invest only in a portfolio of
stocks, bonds or other assets, but
ULIPs invest in a portfolio of as-
sets, as well as a life insurance
policy on your behalf. ULIPs have
a five-year lock-in period, while
mutual funds don’t. There are,
however, at least five other differ-
ences between ULIPs and MFs
that matter to your investing de-
cision.

LABELLING NORMS

After SEBI’s new categorisation
rules in October 2017, there are
very specific rules on what cat-
egories of schemes mutual funds
can launch and what their portfo-
lio composition should be. A
large-cap fund, for instance, must
invest at least 80 per cent of its
portfolio in large-cap stocks, a
mid-cap fund must invest 65 per
cent in mid-cap stocks and a fo-
cused fund cannot own more than
30 stocks.

The universe of large-, mid- or
small-cap stocks is also defined
for mutual funds. Every six
months, AMFI puts out an ap-
proved list of the top 100 stocks
by market -capitalisation that
qualify as large-caps, the next 150
that qualify as mid-caps and re-
sidual stocks that are small-caps.
Mutual funds need to stick to
these lists in their stock picking.
However, ULIPs do not adhere to
similar boundaries in their port-
folios, as IRDA (Insurance Regu-
latory and Development Author-
ity) has no specific categorisation
or labelling rules. Thus, a diversi-
fied equity fund from a ULIP may
invest 40 per cent in bonds. A
bond fund may park 40 per cent in
treasury bills. A flexi-cap fund
may hold 20 per cent in bonds and
a Nifty Alpha Fund may own 10
per cent in money market instru-

TAX QUERY

ow ULIPs are different
from MFs

ments. ULIP names are also not
standardised. Therefore, a bal-
anced advantage fund or mid-cap
fund from one insurer may be a
very different animal from that of
another insurer.

COST STRUCTURES

To gauge the fees you are charged
as a mutual fund investor, you
need to look at only one metric -
its Total Expense Ratio (TER).
The TER s calculated on a mutual
fund’s Net Asset Value (NAV) and
includes distributor commis-
sions, fund management fees and
all other operational costs in-
curred by the fund manager. SEBI
has set regulatory limits on TER
based on the nature and size of
the fund.

The smallest equity funds can
charge TERs of 2.25 per cent,
which progressively reduces to
1.05 per cent when assets cross
%50,000 crore. For debt funds, the
TER starts at 2 per cent and de-
clines to 0.80 per cent for the

largest funds. TER apart, MFs can
charge exit loads if you redeem
your units within a specific time
period. This apart, SEBI also re-
quires mutual funds to offer all
their schemes through a direct
route where no distributor com-
missions are charged.

ULIPs, in contrast, charge over
a dozen types of fees to investors,
of which fund management fees,
policy administration charges,
premium allocation charges, sur-
render  charges, guarantee
charges are the most common.
This apart, all ULIPs levy a mor-
tality charge which goes towards
your life policy. IRDA sets limits
on the fund management fees (at
1.35 per cent per annum) and the
overall costs that ULIP can
charge investors, but this cap is
defined as a ‘reduction in yield’.
For ULIPs with a less than 10-
year term, the difference between
portfolio returns and investor re-
turns (reduction in yield) cannot
be more than 3 per cent. For

REAL RETURNS.
Here are the key
differences investors
should be aware of
before making an
investing decision

TAKE NOTE

o No defined categories or
labelling norms in ULIPs

o Expense ratio is the lone
cost head in MFs, but
multiple charges apply to
unit-linked plans

o Evaluating ULIP
performances not as easy
and transparent as with
MFs

longer policies, it cannot be more
than 2.25 per cent. However,
these cost caps apply only if you
exit your ULIP after 10 years. If
you exit earlier, your effective
costs may be higher. The mortal-
ity charge on a ULIP is outside
these limits.

There is also a difference in
how MFs and ULIPs charge the
above costs to investors. MFs

A

charge the TER to the scheme’s
Net Asset Value (NAV) and the
disclosed NAV and returns are
after the charge. ULIPs deduct
some costs such as premium al-
location charges and mortality
charges from the premium you
pay, charge some costs like fund
management fee to the NAV and
adjust some costs such as policy
administration charges by cancel-
ling some of your units every year.
Therefore, your returns from a
ULIP can differ from its NAV-
based returns that you find in the
pubic domain.

RATINGS, BENCHMARKS

If you want to select mutual
funds, there are several rating and
ranking services at your disposal
that compare fund performance
and assign ratings. These include
businessline’s weekly Star Track
ratings published in this newspa-
per, Valueresearchonline, Morn-
ingstar and others. You can also
do your own research on trailing,
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SIP and rolling returns on portals
like Advisorkhoj. This makes it
possible for you to independently
evaluate if a mutual fund is per-
forming as it claims and is suit-
able for you. All this is also pos-
sible because of the
standardisation of MF categories
which makes schemes in a cat-
egory comparable to each other.
With ULIPs, Morningstar India
offers publicly accessible ratings,
but there are not too many other
options. ULIPs may also not be
strictly comparable to peers with
the same name due to non-stand-
ard portfolios and allocations.

On benchmarking, SEBI insists
on mutual funds benchmarking
themselves to the total return in-
dices specified by it. However,
there are no similar rules around
benchmarks chosen by ULIPs.

DISCLOSURE, GOVERNANCE
Apart from daily NAV disclosures,
mutual funds are mandated to
make daily disclosures of their

TERs under regular and direct
plans, monthly disclosures of
portfolios and assets managed
and half-yearly disclosures of
their accounts.

ULIPs are subject to only an-
nual disclosure requirements of
their portfolio, asset allocation,
investment strategy and returns.
However, many ULIPs voluntar-
ily provide quarterly or monthly
disclosures.

Mutual funds are also subject
to specific SEBI regulations to
prevent insider trading, front-
running and other such malprac-
tices. While funds have found
ways to get around these, SEBI’s
skin-in-the-game rules ensure
that fund managers and other key
employees of mutual funds eat
their own cooking. These rules re-
quire key personnel of AMCs to
compulsorily invest 20 per cent of
their CTC (cost-to-company) in
schemes they directly manage or
are associated with. This is apart
from sponsors of mutual funds
being required to invest 50 lakh
or 1 per cent of assets in all new
open-end funds. ULIPs are not
subject to such skin-in-the-game
rules.

TAXATION

Except for one type of scheme
(Equity Linked Savings Scheme
or ELSS), investing in mutual
funds does not fetch you any tax
breaks. Your returns from mutual
funds are taxed at your slab rate if
they are paid as dividends. If they
come to you as capital gains on
sale of units, the taxation de-
pends on the type of scheme.
Debt-oriented mutual fund gains
are taxed at the slab rate. Equity-
oriented fund gains are taxed at
20 per cent for the short term and
12.5 per cent for the long term.
Hybrid fund gains are taxed based
on their asset allocation.

Inthe case of ULIPs, premiums
paid can be included under the
section 80C limit of 1.5 lakh a
year and are exempt from tax to
that limit.

Maturity proceeds are exempt
from tax if your annual premium
is below 2.5 lakh and also does
not exceed 10 per cent of the sum
assured under the ULIP. They be-
come taxable if the premiums ex-
ceed 2.5 lakh or 10 per cent of
the sum assured.

If you have multiple ULIPs,
only maturity proceeds of
policies with combined annual
premium of less than 2.5 lakh
are exempt from tax. The section
80C benefits, however, will not be
available in either ELS schemes or
ULIP premiums under the new
tax regime.

My daughter had gifted me 4,000 shares Of Titan
Industries in June 2020 from her demat a/c to that of
mine (off-market transfer). I am 77 years old now and
due to my old age I want to regift the same to her as a
gift settlement. Is it okay as per IT laws? If it is not
proper, can I gift these shares to my grand daughter
who is 21 years old and has a demat a/c?

a. Kindly explain the tax implications at hands of the

receiver.

b. There are two reason codes to select while gifting
(a) 89 - transfer between specified family members
and (b) 92 - Gift. Which option is appropriate to

select?

Section 56(2) (x) of the Income-tax Act, specifically
excludes from the purview of taxation transactions
between relatives. Relative is defined to include any lineal
ascendant or descendant. Hence, you could gift the shares
to your daughter or your granddaughter. This transfer
would have no income-tax implications for you or for your
daughter / granddaughter. Itis not clear if you are referring
to the code in the tax return form. In this case, you could
choose 89, as this relates to a transfer to relative.

The writer is Partner, Deloitte India
® Sendyour queries to taxtalk@thehindu.co.in

| APPOINTMENT | ¢ w
. ZINKA LOGISTICS SOLUTIONS LIMITED
LEADING POWER TRANSFORMER COMPANY ‘ (Formerly known as Zinka Logistics Solutions Private Limited)
SUDHAKAR SETHURAMAN Regd Office: Vaswani Presidio No. 84/2, 1l Floor, Panathur Main Road, Kadubeesanabhalli,
REQUIRES BLACKBUCK o outer Ring Road, Bengaluru - 560103, Karnataka. Phone: +91 8046481828
o LIASONING AGE Website: www.blackbuck.com CIN NO: U63030KA2015PLC079894
¢ REGIONAL MARKETING MANAGER EXTRACT OF THE CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE 2nd QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2024
e Minimum 10 years of experience with top (T in Millions except for EPS)
transformer manufacturers in a similarrole. Sr. QUARTER ENDED HALF YEAR ENDED YEAR ENDED
* Expertise in securing orders from private, | | | rerteer “ONAUDTES | URAUDITED | UNAUGIED | UNAUDIED | URAUDITED | AUDIED
government £ smel seeiaie ol i 1 |Totali fi ti 1,042.66 983.30 676.84 2,025.96 1,320.43 3,165.14
domestic and export transformers. ot Income from operations e ' ' o o e
2 |Net Profit / (Loss) for the period (before
App|y with details at Tax, Exceptional and Extraordinary Items) 124.90 68.09 (396.96) 192.99 (729.90) (1,669.10)
H H H H 3 [Net Profit/ (Loss) for the period before Tax,
shivanimalik3300@gmail.com (after Exceptional and Exiraordinary ltems) (3,082.50) 32432 (396.96) (2,758.18) (729.90) (1,669.10)
Muthusami K 98967 06533 4 |Net Profit/ (Loss) for the period after Tax,
(after Exceptional and Extraordinary Items) (3,083.81) 323.78 (396.96) (2,760.03) (730.14) (1,669.86)
% 5 | Total Comprehensive Income for the period
‘f WESTE(BSNbsEhOryﬁ%‘EIImEdkBEec%IMITED (Comprising Profit/(Loss) for the period (after tax)
St P Esta, Cvil Lines, Nagpur - 40001, Maharashira, Icia, Websie - wwwwestomcoalin and Other Comprehensive Income (after tax) (3,078.79) 323.25 (394.24) (2,755.54) (727.21) (1,667.47)
NOTICE 6 | Total Comprehensive Income for the period
All the tenders issued by CIL and its Subsidiaries for procurement of g%g%qﬂ:lrn ()Pr;%ﬁgg&e%sssl\)léol;tg]:mpeeEg)f(lje(ratfat?(; tax)
Goods, Works and Services are available on websites of Coal India (Continuing and discontinued operations) (2,689.63) 286.19 (473.94) (2,403.44) (833.12) (1,937.10)
Limited (www.coalindia.in), respective Subsidiary Company
(WCL, www.westerncoal.in), CIL e-procurement portal 7 |Equity Paid up Share Capital 56.57 56.57 0.10 56.57 0.10 0.10
(https://coalindiatenders.nic.in) and Central Public Procurement Portal .
(https://eprocure.gov.in). Bids for the tender can be submitted through 8 |Other Equity as on March 31, 2024 3,110.26
https://coalindiatenders.nic.in only. Corrigendum/Addendum, 9 |Earnings Per Share (of Rs. 1/- each) for
if any, are published on https://coalindiatenders.nic.in only. In addition, Continuing and discontinued Operations
procurementis also being done through GeM Portal (https://gem.gov.in). 1. Basic (%) (17.18) 156 (2.58) (15.62) (4.54) (1052)
2. Diluted (%)) (17.18) 1.54 2.58) (15.64) (4.54) (1052)
Registered Office: 2" Floor, Muthoot Chambers
Opposite Saritha Theatre Complex, Ernakulam, Kerala 682018, India. NOTES:

ALERTS.

HDFC SKY unveils new
Youth Plan

L]

HDFC SKY brokerage has
announced the launch of its
Youth Plan, specifically
targeted at the next
generation and millennials.
The plan is designed for
customers under the age of
25 and comes with zero
brokerage or account
maintenance charges
during the first year, across
various segments including
equity, derivatives, mutual
funds, exchange traded
funds, currency and
commaodities. The plan
enables customers to
engage in both delivery and
intraday trading without
incurring extra costs during
its first year. Customers can
unlock all the features of
the Youth Plan for a
nominal fee of T499 per
year. The plan also offers
margin trading at an
interest rate of 1 per cent
per month.

Muthoot Finance Ltd

Telephone: (+91 484) 239 4712; Fax : (+91 484) 239 6506
Email: cs@muthootgroup.com; Website: www.muthootfinance.com

CIN: L65910KL1997PLC011300

NOTICE

Transfer of Equity Shares of the Company to

Investor Education and Protection Fund (IEPF) Authority.

Notice is hereby given pursuant to the provisions of Section 124 of the Companies Act, 2013 and the Investor
Education and Protection Fund Authority (Accounting, Audit, Transfer and Refund) Rules, 2016, (the “Rules”)
notified by the Ministry of Corporate Affairs effective September 7, 2016 and amendments made thereto.

The Company has, vide letter dated 14th December, 2024 communicated to the concerned shareholders details of
shares which are liable to be transferred during the financial year 2025-26 to |IEPF Authority under the Rules
(“Relevant Shares”) and a list of such shareholders is uploaded on Company’s website at www.muthootfi-

nance.com. Shareholders are requested to verify.

Shareholders may note that both the unclaimed dividend and the Relevant Shares transferred to IEPF Authority
including all benefits accruing on such shares, if any, can be claimed back from IEPF Authority by following the

procedure prescribed under the Rules.

The concerned shareholders, holding Relevant Shares in physical form and whose Relevant Shares are liable to be
transferred to |IEPF Authority, may note that upon such transfer, the original share certificate(s) which stand
registered in their name will stand automatically cancelled and be deemed non-transferable. The concerned
shareholders may further note that the details uploaded by the Company on the website should be regarded and
shall be deemed to be adequate notice for the purpose of transfer of Relevant Shares to IEPF Authority pursuant

to the Rules.

The concerned shareholders are requested to claim the unpaid/ unclaimed dividend amounts on or before before
15th March, 2025, failing which the Relevant Shares will be transferred to IEPF Authority at an appropriate date
as per procedure stipulated in the Rules, and no claims thereafter shall be made by the shareholders against the
Company in respect of the Relevant Shares. In case the shareholders have any queries on the subject matter, they
may contact the Company’s Registrar and Transfer Agents at Link Intime India Pvt. Ltd., Surya 35, Mayflower
Avenue, Behind Senthil Nagar, Sowripalayam Road, Coimbatore - 641028, Tel No.: 0422-2314792, E-mail:

iepf.shares@linkintime.co.in.

Place : Cochin
Date : December 15, 2024

CcM
K

December 13,2024.

www.blackbuck.com.

3. Standalone Financial Information:

1. The above Results have been reviewed by the Audit Committee and approved by the Board of Directors at their respective meeting held on

2. The above is an extract of the detailed format of Quarterly Financial Results for the 2nd quarter and Half Year ended September 30, 2024 filed
with the Stock Exchanges under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations 2015. The full format of
the Quarterly / Half Yearly Financial Results are available on the websites of the Stock Exchanges and the website of the company,

(¥ in Millions)
Sr. QUARTER ENDED HALF YEAR ENDED YEAR ENDED
No., Particulars SEPT 30, 2024 | JUNE 30, 2024 | SEPT 30, 2023 | SEPT 30, 2024 | SEPT 30, 2023 | MAR 31, 2024
UNAUDITED UNAUDITED | UNAUDITED | UNAUDITED UNAUDITED AUDITED
1 |Total income from operations 1,030.01 974.93 676.98 2,004.94 1,320.57 3,154.03
2 [Net Profit/ (Loss) for the period (before
Tax, Exceptional and Extraordinary Items) 120.45 63.85 (397.36) 184.30 (733.73) (1,675.34)
3 [Net Profit/ (Loss) for the period before Tax,
(after Exceptional and Extraordinary ltems) (3,086.95) 320.08 (397.36) (2,766.87) (733.73) (1,675.34)
4 |Net Profit / (Loss) for the period after Tax,
(after Exceptional and Extraordinary ltems) (3,086.95) 320.08 (397.36) (2,766.87) (733.73) (1,675.34)
5 |Total Comprehensive Income for the period
(Comprising Profit/(Loss) for the period (after tax)
and Other Comprehensive Income (after tax) (3,081.93) 319.55 (394.64) (2,762.38) (730.80) (1,672.95)
6 | Total Comprehensive Income for the period
(Comprising Profit/(Loss) for the period (after tax)
and Other Comprehensive Income (after tax)
(Continuing and discontinued operations) (2,692.77) 282.49 (474.34) (2,410.28) (836.71) (1,942.58)
For Zinka Logistics Solutions Limited
. - RAJESH KUMAR NAIDU YABAJI
For Muthoot Finance L""';Sﬂ Place : Bengaluru CMD & CEO
George Alexander Muthoot \Date : December 13, 2024 DIN : 07096048
Managing Director
L]
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MARY MATHA

ENTRE

Courses Offered
* GERMAN
* FRENCH

* OET, IELTS
“ [Morning, Evening
& Regular Batch

SE 5150 KANACHERRY
9447658732

Salim Complex, Near Abhinaya Theatre
Changanassery

n
B.S¢ Nursing
300 Beded Own Hospital
INC and University Approved

Girls AV 6 Lakhs
Boys[EAEA T Lakhs

DIRECT ADMISSION

9447108465

NO:l
SAP AUTHORISED
ACCOUNTS TRAINING CENTRE
+2/ Degree &slemomndes
SAP @Ranmsmnin @yndo.
Qo0rUe 50,000/ - o Gbejad
BB o 8MSla

Ll‘)RT‘(\R ATE Tl'l \[\lle

€ 9526674333 @
KOCHI - 682018
Visit Us: vivw.pessglokalin

HOSTEL FACILITY AVAILABLE
LOOT. PLACEMENT ASSISTANCE

BATCHES: REGULAR, PART TIME/WEEKEND, CRASH

CITIZEN
GENTS HOSTEL

AYYAPPANKAVU
PH: 0484 3528954, 3503368
MOB: 6238853717

N EW CITIZEN

KALOOR
PH 0484 3539691
90372 10131, 62823 25682

NEW MARY MATHA
LADIES HOSTEL

SAN JUAN TOWER
PH 0484 4027749
MOB: 98952 ?9’.-'10 62352 1970

Septic Tank Cleamng

afiNEMIH3Be Hpeiled agninsmze
&3061010) alleinil@d
rmamﬂamﬁn !

B Al
PH: 98954 56156, 87144 56156

+ Psychological counselling
for adults

+ Academic and behavioural
enhancement for adolescents

+ Trauma counselling

+ Family and couple counselling

raining trees!

TOUNSELLING & PSYCHOTHERAPY

Chackungal Bye Lane, Palarivattom
Ph: 0484 2330137, 9495 336 887
www.rainingtrees.in

a :

-
CONSTRUCTIO

Palluruthy, Kochi

Mob: 9037275997 9895530597

COCHIN WAVES

VIOLIN, GUITAR, KEYBOARD,
DRUMS, VEENA, VOCAL,
KAROAKE TRAINING,
FLUTE, PAINTING &
DRAWING, DANCE

SATURDAY, SUNDAY BATCHES
MORNING & EVENING BATCHES
FOR EMPLOYEES

8301080035
9846002757
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Muthoot Finance Ltd

Registered Office: 2" Floor, Muthoot Chambers

Opposite Saritha Theatre Complex, Ernakulam, Kerala 682018, India.
Telephone: (+91 484) 239 4712; Fax : (+91 484) 239 6506

Email: cs@muthootgroup.com; Website: www.muthootfinance.com

CIN: L65910KL1997PLCO11300
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